
In this paper, I test the hypothesis that product market 
competition and labor market discrimination share an inverse 
relationship. I analyze European football data from 2004-
2021 and consider this relationship from the perspective of 
region-based discrimination. I use increases in league-
collective broadcasting deal values as a proxy for increases in 
competition. I use the transfer value of players as a proxy for 
wage. Using the lagged value of broadcasting deals as an 
instrument, I establish a causal, inverse link between 
competition and discrimination. As the value of broadcasting 
deal values increase, the difference in the average transfer 
value between players of different regions decreases. 
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Broadcasting deals can be either collectively negotiated 
with a media provider with all teams within a league, or 
individually negotiated with each team and a media 
provider. These two methods of agreeing to broadcasting 
deals are mutually exclusive. I only consider the values of 
collective broadcasting deals, as there is a lack of data on 
individual agreements. I note that all leagues in the sample 
I consider eventually transition to a model of collective 
agreement. 

Players either have a contract with a club (employed) or are 
free agents (unemployed). To secure the services of a free 
agent, a club must only agree to a wage with the player as 
in a traditional labor market. To secure the services of a 
player that is currently employed at a different club, a club 
must agree to wages with the player and provide a payment 
to the club that currently employs the player, which is 
termed a transfer fee. The transfer value of a player is a 
metric that indicates how much a player is worth in the 
latter context, regardless of if they are a free agent or not.
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I scrape 58,918 unique player-club-season observations 
from Transfermarkt, and these observations consist of 
players who were on the roster for the clubs in the sample 
for a particular season between the 2004-2005 and 2020-
2021 season. Within the five leagues in the sample, I 
collect observations for 195 individual clubs and 17,033 
individual players. Uniqueness in this sense refers to a 
specific player-club-year combination. I use machine-
learning software to classify the race of each player.

The results of this paper support Becker’s theory, suggesting 
a causal link between increased competition and lower labor 
market discrimination in football. I find that the average 
transfer value of Middle Eastern and African players tend 
towards convergence with that of Latin American and 
Caribbean players and European and Central Asian players as 
collective broadcasting deal values increase. The player fixed 
effects models indicate that the average value of Latin 
American and Caribbean players also converges with that of 
European and Central Asian players. These results are 
derived from Table 5, which displays a decrease in the 
difference in average transfer values for these specifications. 
I do note that the league fixed effect models show that the 
values of Latin American and Caribbean players do not tend 
towards convergence with those of European and Central 
Asian players. However, the player fixed effects models 
provide the greatest control over possible confounding 
variables. As such, I favor the results of these models.


